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BBI Bürgerliches Brauhaus Immobilien AG continues positive business growth 
 

• Substantial increase in revenues to € 16.38 million 

• Pre-tax profits of € 4.42 million 

• NAV per share up to € 14.68 
 
 
Financial position and results of operations 
 
In the first nine months of fiscal year 2007, BBI Bürgerliches Brauhaus Immobilien AG (BBI 
AG) recorded substantial revenue and earnings growth (IFRS). Revenues, comprising rental 
and lease income as well as income from the beverage segment, increased to a total of 
€ 16.38 million. This means that revenues are already higher than the result for the whole of 
2006 of € 15.46 million. € 5.32 million of the revenues in the first nine months of 2007 were 
due to rental and lease income (entire fiscal year 2006: € 1.44 million).  
 
The beverages segment recorded stable revenue growth. Sales of Herrnbräu beers, which 
the company produces itself, increased moderately by 0.2%. The company recorded 
pleasing 4.4% sales growth for Bernadett Brunnen brand soft drinks. In total, revenues in the 
beverages segment fell slightly by 0.8%. This was due, in particular, to the scheduled 
reduction in the lower-margin retail business and the associated successive reduction in 
trade with products with low contribution margins. 
 
The cost of materials (€ 3.78 million) and personnel expenses (€ 3.74 million) were at 
approximately the same level as last year, and stemmed primarily from brewery operations. 
The amortization of intangible assets and depreciation of property, plant and equipment was 
also right on schedule, totaling € 1.32 million as of September 30, 2007. As was already the 
case after the first six months of 2007, EBIT was positively impacted by the one-time write up 
of the existing properties in the amount of € 1.87 million. No further write-ups were performed 
in the third quarter of 2007. Other operating expenses increased to € 3.21 million. Of this 
total, around € 0.5 million was due to preparations for the planned capital measure.     
 
As a result, BBI AG's EBIT climbed to € 6.41 million in the first nine months of 2007 – an 
almost three-fold increase compared to earnings in the whole of 2006 (€ 2.19 million), 
underscoring the company's successful strategic shift. After deducting the financial result of 
€ -1.99 million, BBI recorded pre-tax profits of € 4.42 million. As a result of the € 2.2 million 
income tax refund, consolidated earnings increased to € 5.22 million. This was due to the 
reduction in the corporation tax rate from 25% to 15% as part of the 2008 tax reform, and the 
associated reduction in deferred tax liabilities. As a consequence, earnings per share of 
€ 1.00 were recorded with 5,200,000 shares.   
 



   

 

 

Total assets rose from € 104.4 million on December 31, 2006 to € 153.9 million on the 
balance sheet as of September 30, 2007. The investments made in the first nine months 
mainly contributed to this growth. Equity increased from € 63.4 million to € 68.6 million as of 
September 30, 2007. Despite a substantial increase in financial liabilities (September 30, 
2007: € 72.5 million) to finance high-yield properties, the equity ratio totaled 44.6%. 
Therefore, BBI AG continues to enjoy a very solid financial structure compared to other 
companies in the industry.     
 
 
Real estate portfolio growth 
 
The breakdown of the real estate portfolio has not changed compared to June 30, 2007. The 
company has 13 historic properties in its portfolio. An additional 16 specialist retail centres 
located throughout Germany with long-term leases also made a significant contribution to 
BBI's sales and earnings growth. In addition, 17 planned projects are currently being 
developed. Agreements for these properties have already been notarized or secured with a 
letter of intent (LOI). During the third quarter of 2007, notarized agreements were concluded 
for two properties in the Bavaria-Westfalia portfolio. The ground-breaking ceremony for the 
self-service store in Pfaffenhofen (tenant: Kaufland) was on July 27, 2007. This property is 
scheduled to be completed and transferred to BBI AG in the first quarter of 2008.  
The current portfolio has a usable area of around 118,000 m², and is fully let. BBI AG will 
take over an additional around 84,500 m² when the planned projects are successively 
completed. This will generate additional annual rental income of around € 10.2 million once 
the properties have been transferred.  
 
 
Market development 
 
Developments on the real estate market over the past few months have been marked by the 
sub-prime crisis in the USA, which has affected financing banks located in Germany in 
particular. As the banks' lending policies have become increasingly restrictive, real estate 
investors' activities have also slowed. Thus, compared to the first half of 2007, lower 
purchase price factors have been registered for real estate, with the result that real estate 
companies such as BBI AG will be able to record higher returns in future. Attractive 
opportunities for investment will thus reappear as soon as there are signs that the market 
has bottomed out and the extent of the mortgage crisis can be fully assessed.  As soon as 
these conditions have materialized, BBI AG will increase its investment activities once again.    
 
At present, the German beverages market is benefiting from the favorable economic growth. 
This is coupled with positive regional factors, such as increased growth in the population 
around the core market of Ingolstadt, which is expected to drive growth in beverage 
consumption. At the same time, end users consumption habits are changing, leading to a 
reduction in the size of the relevant market, and thus causing a more competitive 
environment. In total, the process of concentration in the beverages industry is expected to 
continue. 
 
 
NAV growth and share performance 
 
Due to the positive business growth, net asset value (NAV) for BBI AG's shares lifted to 
€ 14.68 per share. This is calculated based on the company's equity plus deferred tax 
liabilities. Compared to June 30, 2007, NAV increased as a result of the proportionate 
earnings and repayments by around 1% from € 14.53. Therefore, BBI AG's shares (closing 



   

 

 

price on September 30, 2007: € 11.20) are listed at a discount of almost 24% compared to 
the net asset value, and were not able to escape the market sentiment of other listed real 
estate companies. 
 
The securities offering prospectus was approved by the Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin) on November 08, 2007. After this approval, the 
3,640,000 shares previously traded OTC were admitted to trading in the regulated market. 
As a result, from November 12 all 5,200,000 non-par value bearer shares are now listed with 
a uniform German Securities Code (WKN) 528000 (ISIN DE0005280002). The shares are 
listed in official trading at the Munich Stock Exchange and in OTC trading at the Frankfurt 
Stock Exchange. The company hopes that this will increase transparency and also improve 
the share's liquidity. 
 
 
Outlook 
 
The Managing Board is confident that it will be able to further increase revenues and 
earnings in the real estate and beverages segments, and thus once again record excellent 
results in fiscal year 2007. The company is also forecasting further growth for the coming 
fiscal year, as the planned properties will be successively handed over to BBI, thus 
contributing to increased revenue and earnings growth.  
 
Whether or not it will be possible to place the intended capital increase given the current 
market depends, in particular, on current developments on the market and institutional 
investors' readiness to invest. The company is thus continuing to keep a very close eye on 
the capital markets. 
 
 
Ingolstadt, November 16, 2007 
 
 
The Managing Board  
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